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Vé viéc két qua hoat dong san xuat kinh doanh nim 2018
Explanation about the results of production and business activities in 2018

Kinh giri: Uy ban chimg khoén Nha nudc/ State Securities Committee

S& giao dich ching khoan TP HCM/ Ho Chi Minh City Stock Exchange

- Cén ctr Ludt chimg khoan ngay 29/6/2006 va Luat sira ddi bd sung mot sé
diéu cua ludt chimg khoan ngay 24/11/2010;

Pursuant to the Securities Law dated 29/06/2006 and the Law amending and
supplementing a number of articles of the Law on Securities dated 24/11/2010;

- Céin ¢ vao thong tu s6 155/2015/TT-BTC ngay 6/10/2015 ctia B3 tai chinh
vé viéc hudng dan coéng bd théng tin trén thi truong ching khodn;

Pursuant to the Circular No. 155/2015 / TT-BTC dated October 6, 2015 of the Ministry
of Finance guiding the disclosure of information on the stock market;

- Can cir vao két qua hoat déng SXKD thyc té cia Cong ty niam 2018,

Based on the actual business performance results of the Company in 2018

Nham b sung thong tin lién quan dén két qua hoat dong SXKD nim 2018,
Cong ty ¢6 phan Thép Viét — Y xin giai trinh thém mot s néi dung nhu sau.

In order to supplement information related to business performance results in 2018,
Vietham - ltaly Steel Joint Stock Company would like to explain some of the following
contents:

Tdng loi nhuan sau thué theo Béo céo két qua kinh doanh nam 2018 1a 13
326.252.176.277, dong (nam 2017 lai 43.494.792.624, dong). Nguyén nhan 18 1a do
cac yéu t6 sau:

Total profit afier-tax according to the 2018 business result report is loss VND

326,252,176,277 VND (the 2017 is gain 43,494,792,624 VND). The cause of losses is due to
the following factors:

+ Do chinh séch han ché nhap khéu phé ligu ctia Chinh phu, viéc gia han gidy
phép nhdp khau thép phé bj cham tré lam anh hudng dén qua trinh nhap khau nguyén
vét liéu dau vao clia Céng ty, lam phét sinh chi phf luu thu, chi phi phat hiy hop
dong va céc chi phi khac.

Due to the Government's policy of limiting steel scrap imports, the extension of steel
scrap import licenses has been delayed, affecting the import process of input materials of the
Company, causing the cost of detention,contract cancellation and other expenses




+ Trong ndm 2018 thi trudng phét sinh nhiéu yéu t6 khong thuan loi déi véi
hoat dong ctia cac nha may san xuat phéi thép. Két qua san lugng phéi ban ngoai cua
Cong ty giam manh, nha méy phéi hoat dong cim chimg din dén 18 céc khoan chi
phi ¢b dinh phaét sinh.

In 2018 the market generated many unfavorable factors for the operation of billet

factories. The result of the Company's commercial billet output plummeted, Billet factory works
moderately resulting in losses of fixed expenses incurred.

+ Giai doan cudi nam gi4 san phim thép trong nudc giam manh, trong khi
Céng ty phai chuén bj mua NVL phuc vu san xudt trudc may thang din dén 18 chi
phi NVL du vao.

At the end of the year, domestic steel product prices plummeted, while the company

must prepare to buy raw materials for production several months before leading to loss of
input materials expenses.

+ Trong ndm cdng ty phat sinh khoan chi phi du phong do viéc trich 1ap du
phong cac khoan cong ng phai thu khé doi.

During the year, the company incurred provision expenses due to provision for doubtful
debts.

Béng vin ban nay Céng ty ¢b phan Thép Viét — Y giai trinh cdc nguyén nhan
dan dén viéc két qua SXKD nim 2018 18 dé Uy ban chimg khoan Nha nuée, S& giao
dich chimg khoan TP HCM va Nha dau tu duogc biét.

In this document, Viet Steel Joint Stock Company - Italy explains the reasons leading to
the loss of business results in 2018 for the State Securities Commission, Ho Chi Minh City
Stock Exchange and Investors.

Trén trong cam on!
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